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Sekisui House's former Chairman refutes the Company’s argument -
pointing out Governance Failure

Nikkan Kogyo Shimbun

March 12, 2020

Mr. Isami Wada, Sekisui House’s former Chairman, and others refuted on March

11, 2020 the Company’s opinions on their Shareholder Proposal which seeks to


https://www.nikkan.co.jp/articles/view/00551323

replace the current management. Regarding the land fraud case in 2017 where the
Company said there were no improper transactions, Mr. Wada said, "They are not a
fraud victim. They dealt with a fraudulent group ignoring red flags and paying by
the irregular method of deposit checks. Their cover-up is a problem. There is a

governance failure."

Combatting money laundering by anti-social organizations and sanctioned
countries is becoming a global issue. "I have learned that the Federal Bureau of
Investigation (FBI) in the U.S. launched an investigation. We can expect support
from the U.S. shareholders. We will provide detailed information and ask Japanese

shareholders for their understanding,” Mr. Wada said.

If the shareholder proposal gains approval by a majority of the shareholders, then
Mr. Fumiyasu Suguro, who is a current Director and Senior Managing Officer of the
Company and is joining forces with Mr. Wada in making the Shareholder Proposal,
will become President, and Mr. Wada will focus on corporate governance without

becoming a Representative Director.

In response to the Company’s comment that the slate directors do not possess
knowledge in the real estate businesses, they said "people with excellent personality
and knowledge will decide the direction of the Company as Directors, and we will
separate it from business execution." (Mr. Suguro). They also said "the Company’s
primary business, where it used to have the largest market share, is now ranked 4th
or 5th in the industry, and the number of houses built decreased by 20%. We will
promote region-based product development to protect our cooperating partners.” (Mr.

Suguro)



